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The most noteworthy component of the Trump Administration’s regulatory reform effortsis the establishment
of aregulatory budget — a cap on the amount of costs an agency’s new rules can impose each year. With the
fiscal year (FY) ending on September 30, this analysis provides an update on where agencies stand relative to
their savings target with two months to go.

Collectively, executive agencies subject to aregulatory budget remain on pace to double the administration’s
overall savings goal. On an individual basis, 12 of 22 agencies have already met or surpassed their savings
target.

The table below shows where departments and agencies stand through July 31.

Agency FY 2018 Budget Y ear to Date ($millions) Difference ($millions) EO 13771 EO 13771 Regulatory
(Annualized Deregulatory Actions Actions
Costg/Savings (with estimated costs) (with estimated costs)
$millions)

Interior -196 -38.6 -157.4 2 0

Labor -137 -417.2 280.2 6 0

Energy -80 0.0 -80.0 0 0

Defense -70.9 -2.6 -68.3 3 0

Agriculture -56 -87.8 31.8 3 1

EPA -40 -91.8 51.8 5 3

Transportation -35 -158.6 123.6 8 1

HUD -29 -31.2 22 2 0

HHS -28.7 -314.3 285.6 7 3

SBA -3.6 0.0 -3.6 0 0

Education -3 -20.0 17.0 4 0

VA -2.4 -0.1 -2.3 1 0

Justice -2 -156.0 154.0 2 0

AID -1.2 0.0 -1.2 0 0

State -11 0.0 -11 0 0

Commerce -0.7 -0.1 -0.6 1 0
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NASA 0 -0.1 0.1 1 0

GSA 0 -0.1 0.1 1 0

DHS 0 10.3 -10.3 1 1

FAR 0 0.0 0.0 0 0

OMB 0 0.0 0.0 0 0

Treasury 0 0.1 -0.1 0 1

Total -686.6 -1,308.1 621.5 47 10
Cost Savings

The annualized savings to date come from final rules published in the Federal Register that are identified as
deregulatory or regulatory actions under Executive Order (EO) 13,771 and include a quantified costs or savings
estimate. Agencies may have categorized some rules as either deregulatory or regulatory but only provided a
qualitative cost/benefit analysis, and these rules fall outside the scope of thisanalysis.

The Department of Labor (DOL) enjoys the largest total savings of covered agencies with $417.2 million. The
Department of Health and Human Services (HHS) comes in second in savings, but has alarger savings surplus
(or the amount in excess of its FY 2018 target) than DOL at $285.6 million. The Department of Transportation
(DOT) ranks third in annualized savings followed closely by the Department of Justice.

The Department of the Interior (DOI) finds itself in the largest hole at $157.4 million under its savings target.
DOI could reverse this shortfall, however, asafina ruleis currently under review at the Office of Information
and Regulatory Affairsthat, if finalized as proposed, would produce annualized savings of $227 million.
According to the Unified Agenda, the rule was expected in July, so it seems possible the rule will still be
finalized in FY 2018.

The Department of Energy seems to be in a more precarious spot. It has yet to finalize any deregulatory actions
with a savings estimate, so it remains $80 million short of its goal. Unlike DOI, thereis no clear rulein the
pipeline that would achieve the outstanding savings. The Departments of Defense and Homeland Security arein
asimilar position.

Under EO 13,771 and subsequent OIRA guidance, agencies that fail to meet their budget target in the current
fiscal year must develop a plan to come into compliance, and explain why they failed to do so. Based on current
evidence, it appears we are likely to see how this process plays out for the first time.

Action Counts

A separate component of EO 13,771 is the requirement that agencies finalize two deregulatory actions for each
regulatory action. Looking at those actions with estimated costs, agencies should collectively surpass this goal
by awide margin. Notably, the administration also counts deregulatory actions and changes to guidance
documents that don’t include a cost estimate, so it islikely that at the end of FY 2018 the administration’s
deregulatory ratio will be higher than the one found in this analysis.

Based on our list of 47 deregulatory actions, DOT leads all covered agencies with eight. HHS and DOL follow
with seven and six actions respectively. Five agencies have yet to issue a deregulatory action with estimated
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savings.

Asthelist of the relatively few regulatory actionsin the table above indicates, the administration does not count
every regulation as aregulatory action. Instead it counts significant regulations except those that qualify for an
exemption for a compelling reason, such as national security or an emergency.

Therefore, one should not jump to the conclusion that regulatory actions have come to a halt. Through July 31,
2,024 rules were published in the Federal Register, according to Regulations.gov. Many of these are mundane,
yet necessary, rules such as airworthiness directives for airplanes, Coast Guard regulations that allow for special
events and usage in major waterways, and mandated rate changes in Medicare and Medicaid programs.

Conclusion
With less than two months remaining in FY 2018, the Trump Administration iswell on itsway to surpassing its
regulatory budget goals, yet on an individual basis, a few notable agencies have substantial work to do. It will

be worth watching to see if these agencies ramp up their deregulatory activity to maximize their savings ahead
of September 30.
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